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The Freddie Mac HFA Advantage mortgage is a conventional mortgage product available 

exclusively to Housing Finance Agencies (HFAs). 

Except for a few Utah Housing overlays, Utah Housing will follow all Freddie Mac guidelines, 

and the requirements listed on the Loan Product Advisor when reviewing the loan for purchase. 

___________________________________________________________________________ 

Loan Product Advisor (LPA) 

 Select “Offering Identifier” HFA Advantage.

 The lender may need to contact the LOS provider to verify the field and value that needs

to be entered, such as “251”.

The offering identifier should say HFA Advantage, but depending on the LOS System the 

Offering identifier may say Home Possible HFA Advantage, either is acceptable.  

https://utahhousingcorp.org/pdf/Form210c.pdf
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Purchase Eligibility and AUS Risk Class 

 Assessment Summary must show Purchase Eligibility Eligible

 Assessment Summary must show Risk class Accept

 Manual Underwriting is not permitted.

___________________________________________________________________________ 

LPA Feedback   

 To verify the loan complies with Utah Housing HFA Advantage overlays and the

accuracy of the LTV requirements, the appraised value, purchase price, loan amount, and

affordable second loan amount entered must be accurate.
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LPA Feedback 

 FAL002: Will only populate when the income entered is < 80% AMI. If FAL002 does

not populate, the loan would need to be priced and locked at the higher > 80% AMI rate.

 FAL008: Utah Housing has a negotiated contract to offer HFA Advantage. This code is a

reminder to comply with Utah Housing’s income limits, which are posted on our website.

Mortgage Details 

 One-Unit Primary Residence, purchase only.

 There is no Purchase Price Limit. The loan amount limit is Freddie Mac’s Baseline

Conforming loan limit.

 Interest Rate Buydowns are not permitted. No minimum funds or reserves are required

unless shown on LPA findings.

https://utahhousingcorp.org/lenders/limits
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Homebuyer Education 

Homebuyer education is required when all occupying borrowers on a purchase transaction are first-time 

homebuyers. 

 If the Required Homebuyer Education Course is not taken and completed before the note date the

loan is ineligible and Utah Housing will not purchase the loan.

 Acceptable education providers.

 Freddie Mac CreditSmart® Homebuyer U.
 MGIC, programs are provided by the loans mortgage insurance company.

 HUD-approved counseling agencies.

 Finally, Home, a Housing Finance Agency Homebuyer Education.

LTV, Qualifying Income, Debt Ratios 

 97% maximum LTV for borrowers whose annual qualifying income is < 80% AMI.

 95% maximum LTV for borrowers whose annual qualifying income is > 80% AMI.

 105% maximum Total Loan to Value (TLTV).

 Total Monthly Income multiplied by 12 equals annual qualifying income. Verify AMI

and annual Qualifying Income Limit by multiplying Total Monthly Income by 12.

 Qualifying Income Limits cannot exceed $124,000.

 The maximum debt payment-to-income ratio and monthly housing expense-to-income

ratio follow Freddie Mac and  LPA findings (manual underwriting is not permitted).

 Non-occupant co-borrowers are not permitted

https://utahhousingcorp.org/lenders/education


5 of 6 | Form 320    

Down Payment Assistance (DPA) 

 Funds Source Type: Select Non-Profit Instrumentality of Government.

 DPA Second is an Affordable Second Lien.

 Terms of Utah Housing DPA Second; an amortizing 30-year, fixed-rate second mortgage

with an interest rate 1% above the first. If the first mortgage exceeds 8% then the second

mortgage will match the rate of the first mortgage.

 The maximum amount of the DPA Second is the lesser of $25,000 or 6% of the first loan

amount.

Eligible Properties 

Eligible: Primary Residence Single Family, Condominium, Planned Unit Development. 

Ineligible: Manufactured Homes, Investment homes, and all other homes not listed above. 

 Residence must be OWNER OCCUPIED.

 Follow Freddie Mac’s requirements.

 Utah Housing requires a copy of the Collateral Underwriter; all findings should be cleared

and or addressed by the underwriter.
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Mortgage Insurance (MI) 

Required MI coverage will be determined by Freddie Mac and LPA. 

 MI Coverage is based on AMI and LTV.

 Currently MGIC is the only MI company that has approved Utah Housing to service their

loans, until further notice MGIC is the only Utah Housing approved MI company.

Utah Housing Resources 

Closing, Shipping, Insurance Matrix 

Freddie Mac Resources 

Freddie Mac Fact Sheet and Key Features 

First-Time Homebuyer Definition 

How to Submit HFA Advantage Mortgage Loans to Loan Product Advisor 

Collateral: 

Condition and Quality Ratings and Level of Updating Definitions 

Property Description and Analysis 

https://utahhousingcorp.org/pdf/Form210cs.pdf
https://sf.freddiemac.com/content/_assets/resources/pdf/faq/hfa_factsheet.pdf
https://guide.freddiemac.com/app/guide/glossary#First-Time_Homebuyer
https://sf.freddiemac.com/content/_assets/resources/pdf/fact-sheet/submit-hfa-advantage-to-lpa.pdf
https://guide.freddiemac.com/app/guide/exhibit/36
https://guide.freddiemac.com/app/guide/section/5601.12#:~:text=The%20appraiser%27s%20description%20of%20the,which%20the%20property%20is%20located.

